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Management’s discussion and analysis of Winston Trails Community Development District 
(East)’s (the District) financial performance provides an objective and easily readable analysis of 
the District’s financial activities. The analysis provides summary financial information for the 
District and should be read in conjunction with the District’s financial statements. 
 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
The District’s basic financial statements comprise three components; 1) Government-wide 
financial statements, 2) Fund financial statements, and 3) Notes to financial statements. The 
Government-wide financial statements present an overall picture of the District’s financial 
position and results of operations. The Fund financial statements present financial information 
for the District’s major funds. The Notes to financial statements provide additional information 
concerning the District’s finances. 
 
The Government-wide financial statements are the statement of net position and the 
statement of activities. These statements use accounting methods similar to those used by 
private-sector companies. Emphasis is placed on the net position of governmental activities and 
the change in net position. Governmental activities are primarily supported by special 
assessments.  
 
The statement of net position presents information on all assets and liabilities of the District, 
with the difference between assets and liabilities reported as net position. Net position is 
reported in three categories; 1) net investment in capital assets 2) restricted and 3) unrestricted. 
Assets, liabilities, and net position are reported for all Governmental activities. 
 
The statement of activities presents information on all revenues and expenses of the District 
and the change in net position. Expenses are reported by major function and program revenues 
relating to those functions are reported, providing the net cost of all functions provided by the 
District. To assist in understanding the District’s operations, expenses have been reported as 
governmental activities. Governmental activities financed by the District include general 
government and physical environment.  
 
Fund financial statements present financial information for governmental funds. These 
statements provide financial information for the major governmental funds of the District. 
Governmental fund financial statements provide information on the current assets and liabilities 
of the funds, changes in current financial resources (revenues and expenditures), and current 
available resources. 
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OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED) 
 
Fund financial statements include a balance sheet and a statement of revenues, 
expenditures and changes in fund balances for all governmental funds. A statement of 
revenues, expenditures, and changes in fund balances – budget and actual, is provided for 
the District’s General Fund. Fund financial statements provide more detailed information about 
the District’s activities. Individual funds are established by the District to track revenues that are 
restricted to certain uses or to comply with legal requirements. 
 
The government-wide financial statements and the fund financial statements provide different 
pictures of the District. The government-wide financial statements provide an overall picture of 
the District’s financial standing. These statements are comparable to private-sector companies 
and give a good understanding of the District’s overall financial health and how the District paid 
for the various activities, or functions, provided by the District. All assets of the District, including 
capital assets, are reported in the statement of net position. All liabilities obligated but not paid 
by the District, are included. In the statement of activities transactions between the different 
functions of the District are eliminated in order to avoid “doubling up” the revenues and 
expenses. The fund financial statements provide a picture of the major funds of the District. In 
the case of governmental activities, outlays for long lived assets are reported as expenditures 
and long term liabilities are not included in the fund financial statements. To provide a link from 
the fund financial statements to the government-wide financial statements, a reconciliation is 
provided from the fund financial statements to the government-wide financial statements.    
 
Notes to financial statements provide additional detail concerning the financial activities and 
financial balances of the District. Additional information about the accounting practices of the 
District is also included in the notes to financial statements. 
 
Financial Highlights 
 
The following are the highlights of financial activity for the year ended September 30, 2015: 
 

• The District’s total liabilities exceeded total assets by $(767,162) (net position). 
Unrestricted net position for Governmental Activities was $25,217.  Restricted net 
position for Governmental Activities was $19,177.  Net investment in capital assets for 
Governmental Activities was $(811,556). When the District was formed, assets 
exceeded liabilities and subsequently infrastructure was deeded to Palm Beach County 
creating the negative net position. The reason for the transfer of infrastructure was that 
the County is better able to maintain the infrastructure than the District. Further, financial 
condition assessment procedures have been applied and no deteriorating financial 
conditions were noted. 
 

• Governmental activities revenues totaled $261,366 while governmental activities 
expenses totaled $272,666.  
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OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED) 
 
Financial Analysis of the District 
 
The following tables present condensed, government-wide current year and prior year data 
about net position and changes in net position.  Comparative year data is shown based on the 
Government financial reporting model under the Governmental Accounting Standards Board 
Statement No.34. 
 

2015 2014
Net Position

Current assets  $            32,284  $          133,022 
Restricted assets                86,057                         - 
Capital assets, net           1,265,000           1,375,000 

Total Assets           1,383,341           1,508,022 

Deferred outflows of resources                75,660                81,480 

Current liabilities              176,163              170,364 
Non-current liabilities           2,050,000           2,175,000 

Total Liabilities           2,226,163           2,345,364 

Net investment in capital assets            (811,556)            (815,736)
Net position - restricted                19,177                21,238 
Net position - unrestricted                25,217                38,636 

Total Net Position  $         (767,162)  $         (755,862)

Governmental Activities

 
 
The decrease in current assets and the increase in restricted assets was primarily due to a 
change in classification of investments. 
 
The decrease in capital assets was due to depreciation in the current year. 
 
The decrease in non-current liabilities was primarily related to current year principal payments. 
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OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED) 
 
Financial Analysis of the District - (Continued) 
 
The following schedule provides a summary of the changes in net position of the District and is 
presented by category for comparison purposes. 
 

2015 2014
Change in Net Position

Program Revenues
Charges for services 261,346$           260,333$           

General Revenues
Investment earnings 20                     23                     
Miscellaneous -                        1,480                

Total Revenues 261,366            261,836            

Expenses
General government 46,087              50,340              
Physical environment 110,000            110,000            
Interest 116,579            117,623            

Total Expenses 272,666            277,963            
      
Change in Net Position (11,300)             (16,127)             

Net Position – beginning (755,862)           (739,735)           
Net Position – ending (767,162)$         (755,862)$         

Governmental Activities
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OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED) 
 
Capital Assets Activity 
 
The following schedule provides a summary of the District’s capital assets as of 2015 and 2014. 
 

Description 2015 2014

Building and improvements 2,750,000$ 2,750,000$ 
Less: accumulated depreciation (1,485,000)  (1,375,000)  

1,265,000$ 1,375,000$ 

Governmental Activities

 
 

The only capital asset activity was depreciation of $110,000. 
 
Budgetary Highlights 
 
The budget exceeded actual expenditures primarily because of lower legal fees than were 
anticipated. 
 
The September 30, 2015 budget was amended to reflect lower than anticipated supervisor and 
engineering fees. 
  
Economic Factors 
 
The District does not expect any economic factors to have any significant effect on the financial 
position or results of operations of the District in the subsequent fiscal year. 
 
Request for Information 
 
This financial report is designed to provide a general overview of the District’s finances for all 
those with an interest. If you have any questions about this report or need additional financial 
information, contact Winston Trails Community Development District (East), District Manager, 
Special District Services, Inc., 2501A Burns Road, Palm Beach Gardens, Florida  33410 or 
telephone (561) 630-4922. 
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Governmental
Activities

ASSETS
Current Assets

Cash and equivalents 31,067$           
Due from other governments 1,217               

Total Current Assets 32,284             
Non-Current Assets  

Restricted assets
Investments 86,057             

Capital assets being depreciated:  
Infrastructure 2,750,000        
Less: accumulated depreciation (1,485,000)       

Total Non-Current Assets 1,351,057        
    Total Assets 1,383,341        

 
DEFERRED OUTFLOWS OF RESOURCES

Deferred charge on refunding 75,660             
Total Deferred Amount on Refunding 75,660             

LIABILITIES
Current Liabilities

Accounts payable 7,067               
Accrued interest payable 44,096             
Bond payable - current portion 125,000           

Total Current Liabilities 176,163           
Non-Current Liabilities

Bond payable 2,050,000        
Total Liabilities 2,226,163        

NET POSITION
Net investment in capital assets (811,556)         
Restricted for debt service 19,177             
Unrestricted 25,217             

Total Net Position (767,162)$        

Winston Trails Community Development District (East)
STATEMENT OF NET POSITION

September 30, 2015
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Net (Expense)
Program Revenues and

Revenues Changes in
Net Position

Governmental
Functions/Programs Expenses Activities
General government (46,087)$           32,656$        (13,431)$             
Physical environment (110,000)           -                   (110,000)             
Interest on long-term debt (116,579)           228,690        112,111              
   Total Governmental Activities (272,666)$         261,346$      (11,320)               
    
 General Revenues
   Investment earnings 20                       

        Total General Revenues 20                       

Change in Net Position (11,300)               

 Net Position - October 1, 2014 (755,862)             
 Net Position - September 30, 2015 (767,162)$           

Winston Trails Community Development District (East)
STATEMENT OF ACTIVITIES

For the Year Ended September 30, 2015

 Charges for 
Services 
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General
Assets

Cash and equivalents 31,067$      -$                31,067$            
Due from other governments 1,217          -                  1,217                
Restricted assets

Investments, at fair value -                  86,057         86,057              
 Total Assets 32,284$      86,057$       118,341$           

Liabilities and Fund Balances
Liabilities

Accounts payable 7,067$        -$                7,067$              
  

Fund Balances:
Restricted for:

Debt service -                  86,057         86,057              
Unassigned 25,217        -                  25,217              

Total Fund Balances 25,217        86,057         111,274            

Total Liabilities and Fund Balances 32,284$      86,057$       118,341$           

Major Funds Total 
Governmental 

Funds
Debt 

Service

Winston Trails Community Development District (East)
BALANCE SHEET - GOVERNMENTAL FUNDS

September 30, 2015
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Total Governmental Fund Balances 111,274$         

Capital assets being depreciated, infrastructure, $2,750,000 net of
accumulated depreciation, $(1,485,000), used in governmental
activities are not financial resources and; therefore, are not reported
in the funds. 1,265,000        

Deferred charges on refunding of long-term debt are shown as 
deferred outflow of resources in the government-wide financial statements,
which are not financial resources and therefore, are not reported at the
fund statement level. 75,660             

Bonds payable are not due and payable in the current period; therefore, 
are not reported in the governmental fund financial statements. (2,175,000)       

Accrued interest expense for long-term debt is not a financial use;
and, therefore, it is not reported at the funds statement level. (44,096)            

Net Position of Governmental Activities (767,162)$        

Winston Trails Community Development District (East)
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES 

   TO NET POSITION OF GOVERNMENTAL ACTIVITIES
For the Year Ended September 30, 2015
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General
Revenues

Special assessments 32,656$           228,690$   261,346$          
Investment earnings 12                    8                20                     

Total Revenues 32,668             228,698     261,366            
  

Expenditures
Current:

General government 46,087             -                46,087              
Debt Service:

Principal -                       120,000     120,000            
Interest -                       110,759     110,759            

Total Expenditures 46,087             230,759     276,846            

Net change in fund balances (13,419)            (2,061)        (15,480)             

Fund Balances - October 1, 2014 38,636             88,118       126,754            

Fund Balances - September 30, 2015 25,217$           86,057$     111,274$          

For the year ended September 30, 2015

Total 
Governmental 

Funds
Debt 

Service

Major Funds

Winston Trails Community Development District (East)
STATEMENT OF REVENUES, EXPENDITURES AND

 CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
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Net Change in Fund Balances - Total Governmental Funds (15,480)$      

Amounts reported for Governmental Activities in the Statement of
Activities are different because:

Governmental funds report capital outlays as expenditures.  However, in
the Statement of Activities, the cost of those assets is allocated over 
their estimated useful lives as depreciation.  This is the amount of
depreciation in the current period. (110,000)      

Repayment of long-term liabilities are reported as expenditures in the
governmental fund statement but such repayments reduce liabilities in the
statement of net position. 120,000       

The deferred outflow of resources for refundings of debt is recognized as a 
component of interest expense in the Statement of Activities, but not in
the governmental funds. This is the amount of current year interest. (5,820)          

Change in Net Position of Governmental Activities (11,300)$      

For the Year Ended September 30, 2015

Winston Trails Community Development District (East)
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO
THE STATEMENT OF ACTIVITIES
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Variance with
Final Budget

Original Final Positive
Budget Budget Actual (Negative)

Revenues
Special assessments 32,306$          31,438$          32,656$      1,218$              
Investment earnings 60                   12                   12               -                        

Total Revenues 32,366            31,450            32,668        1,218                

Expenditures
Current
  General government 50,545            46,997            46,087        910                   

Total Expenditures 50,545            46,997            46,087        910                   

Net change in fund balances (18,179)           (15,547)           (13,419)       2,128                

Fund Balances - October 1, 2014 38,636            38,636            38,636        -                        

Fund Balances - September 30, 2015 20,457$          23,089$          25,217$      2,128$              

For the Year Ended September 30, 2015

Winston Trails Community Development District (East)
STATEMENT OF REVENUES, EXPENDITURES AND 

    CHANGES IN FUND BALANCE - BUDGET AND  ACTUAL -
GENERAL FUND
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Reporting Entity  
Winston Trails Community Development District (East) (the "District") was created on August 
26, 1998 by Ordinance 98-31 of Palm Beach County, Florida, pursuant to the Uniform 
Community Development District Act of 1980, otherwise known as Chapter 190, Florida 
Statutes. The Act provides among other things, the power to manage basic services for 
community development, power to borrow money and issue bonds, and to levy and assess non-
ad valorem assessments for the financing and delivery of capital infrastructure.  
 
The District was established for the purposes of financing and managing the acquisition, 
construction, maintenance and operation of a portion of the infrastructure necessary for 
community development within the District.  
 
The District is governed by the Board of Supervisors (the "Board"), which is composed of five 
members. The Supervisors are elected on an at large basis by the owners of the property within 
the District. Ownership of land within the District entitles the owner to one vote per acre. The 
Board of Supervisors of the District exercise all powers granted to the District pursuant to 
Chapter 190, Florida Statutes. At September 30, 2015 all of the Board members are residents of 
the District.  
 
The Board has the final responsibility for:  
1. Assessing and levying assessments.  
2. Approving budgets.  
3. Exercising control over facilities and properties.  
4. Controlling the use of funds generated by the District.  
5. Approving the hiring and firing of key personnel.  
6. Financing improvements.  
 
The financial statements were prepared in accordance with Governmental Accounting 
Standards Board (“GASB”) Statement 14, and Statement 39, and Statement 61. Under the 
provisions of those standards, the financial reporting entity consists of the primary government, 
organizations for which the District Board of Supervisors is considered to be financially 
accountable, and other organizations for which the nature and significance of their relationship 
with the District are such that, if excluded, the financial statements of the District would be 
considered incomplete or misleading. There are no entities considered to be component units of 
the District; therefore, the financial statements include only the operations of the District. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Government-Wide and Fund Financial Statements  
The basic financial statements include both government-wide and fund financial statements.  
 
The government-wide financial statements (i.e., the statement of net position and the statement 
of activities) report information on all of the non-fiduciary activities of the primary government. 
For the most part, the effect of interfund activity has been removed from these statements.  
 
The statement of activities demonstrates the degree to which the direct expenses of a given 
function or segment is offset by program revenues. Direct expenses are those that are clearly 
identifiable with a specific function or segment. Program revenues include 1) charges to 
customers who purchase, use or directly benefit from goods, services or privileges provided by 
a given function or segment (Operating-type special assessments for maintenance and debt 
service are treated as charges for services.) and 2) grants and contributions that are restricted 
to meeting the operational or capital requirements of a particular function or segment. Other 
items not included among program revenues are reported instead as general revenues. 
 
Measurement Focus, Basis of Accounting and Financial Statement Presentation  
The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when earned 
and expenses are recorded when a liability is incurred, regardless of the timing of related cash 
flows. Assessments are recognized as revenues in the year for which they are levied. Grants 
and similar items are to be recognized as revenue as soon as all eligibility requirements 
imposed by the provider have been met. 
  
Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as 
soon as they are both measurable and available. Revenues are considered to be available 
when they are collectible within the current period or soon enough thereafter to pay liabilities of 
the current period. For this purpose, the government considers revenues to be available if they 
are collected within 60 days of the end of the current fiscal period. Expenditures are recorded 
when a liability is incurred, as under accrual accounting. However, debt service expenditures 
are recorded only when payment is due.  
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Measurement Focus, Basis of Accounting and Financial Statement Presentation 
(Continued) 
 
The District reports the following major governmental funds:  
 
General Fund  
The general fund is the general operating fund of the District. It is used to account for all 
financial resources except those required to be accounted for in another fund.  
 
Debt Service Fund  
The debt service fund is used to account for the accumulation of resources for the annual 
payment of principal and interest on long-term debt. 
 
As a general rule, the effect of interfund activity has been eliminated from the government-wide 
financial statements.  
 
When both restricted and unrestricted resources are available for use, it is the government’s 
policy to use restricted resources first for qualifying expenditures, then unrestricted resources as 
they are needed. 
 
Assets, Liabilities and Net Position or Equity 
 
Restricted Assets  
These assets represent cash and investments set aside pursuant to Bond covenants or other 
contractual restrictions  
 
Deposits and Investments  
The District’s cash and cash equivalents are considered to be cash on hand and demand 
deposits (interest and non-interest bearing).  
 
The District has elected to proceed under the Alternative Investment Guidelines as set forth in 
Section 218.415 (17) Florida Statutes. The District may invest any surplus public funds in the 
following:  
 

a) The Local Government Surplus Trust Funds, or any intergovernmental investment pool 
authorized pursuant to the Florida Interlocal Cooperation Act;  

b) Securities and Exchange Commission registered money market funds with the highest 
credit quality rating from a nationally recognized rating agency;  

c) Interest bearing time deposits or savings accounts in qualified public depositories;  
d) Direct obligations of the U.S. Treasury.  

 
Securities listed in paragraph c and d shall be invested to provide sufficient liquidity to pay 
obligations as they come due. 
 
The District records all interest revenue related to investment activities in the respective funds 
and reports investments at fair value. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Assets, Liabilities and Net Position or Equity (Continued) 
 
Capital Assets  
Capital assets, which include property, plant and equipment, and infrastructure assets (e.g., 
roads, sidewalks and similar items) are reported in the government activities columns in the 
government-wide financial statements. Capital assets are defined by the government as assets 
with an initial, individual cost of more than $5,000 (amount not rounded) and an estimated 
useful life in excess of two years. Such assets are recorded at historical cost or estimated 
historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair 
market value at the date of donation.  
 
The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend assets lives are not capitalized. Major outlays for capital assets and 
improvements are capitalized as projects are constructed.  
 
Property, plant and equipment of the District are depreciated using the straight-line method over 
the following estimated useful lives: 
 

Assets    Years  
Infrastructure improvements –   
drainage system and other       25 

 
In the governmental fund financial statements, amounts incurred for the acquisition of capital 
assets are reported as fund expenditures. Depreciation expense is not reported in the 
governmental fund financial statements.  
 
Unearned Revenue  
Governmental funds report unearned revenue in connection with resources that have been 
received, but not yet earned.  
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Assets, Liabilities and Net Position or Equity (Continued) 
 
Long-Term Obligations  
In the government-wide financial statements long-term debt and other long-term obligations are 
reported as liabilities in the statement of net position. Bond premiums and discounts are 
deferred and amortized over the life of the Bonds. Bonds payable are reported net of applicable 
premiums or discounts. Bond issuance costs are expensed when incurred.  
 
In the fund financial statements, governmental fund types recognize premiums and discounts, 
as well as issuance costs, during the current period. The face amount of debt issued is reported 
as other financing sources. Premiums received on debt issuances are reported as other 
financing sources while discounts on debt issuances are reported as other financing uses. 
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as 
debt service expenditures. 
 
Budgets 
Budgets are prepared and adopted after public hearings for the governmental funds, pursuant to 
Chapter 190 and Section 200.065, Florida Statutes.  The District utilizes the same basis of 
accounting for budgets as it does for revenues and expenditures in its various funds.  Formal 
budgets are adopted for the general fund.  The legal level of budgetary control is at the fund 
level.  As a result, deficits in the budget columns of the accompanying financial statements may 
occur.  All budgeted appropriations lapse at year end. 
 
Deferred Outflows of Resources  
The statement of net position reports, as applicable, a separate section for deferred outflows of 
resources. Deferred outflows of resources represent a consumption of net position that applies 
to future reporting period(s) and so will not be recognized as an outflow of resources 
(expense/expenditure) until that time. For example, the District would record deferred outflows 
of resources related to debit amounts resulting from current and advance refundings resulting in 
the defeasance of debt (i.e. when there are differences between the reacquisition price and the 
net carrying amount of the old debt).  The statement of net position reports, as applicable, a 
separate section for deferred inflows of resources. 
 
Fund Equity/Net Position  
In the fund financial statements, governmental funds report non spendable and restricted fund 
balance for amounts that are not available for appropriation or are legally restricted by outside 
parties for use for a specific purpose. Assignments of fund balance represent tentative 
management plans that are subject to change.  
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Assets, Liabilities and Net Position or Equity (Continued) 
 
The District can establish limitations on the use of fund balance as follows:  
 
The District classifies fund balance according to Governmental Accounting Standards Board 
Statement 54 - Fund Balance Reporting and Governmental Fund Type Definitions. The 
Statement requires the fund balance for governmental funds to be reported in classifications 
that comprise a hierarchy based primarily on the extent to which the government is bound to 
honor constraints on the specific purposes for which amounts in those funds can be spent.  
 
The District has various policies governing the fund balance classifications. 
 
Nonspendable Fund Balance – This classification consists of amounts that cannot be spent 
because they are either not in spendable form or are legally or contractually required to be 
maintained intact.  
 
Restricted Fund Balance – This classification includes amounts that can be spent only for 
specific purposes stipulated by constitution, external resource providers, or through enabling 
legislation. 
 
Assigned Fund Balance – This classification consists of the Board of Supervisors’ intent to be 
used for specific purposes, but are neither restricted nor committed. The assigned fund 
balances can also be assigned by the District’s management company. 
 
Unassigned Fund Balance – This classification is the residual classification for the government’s 
general fund and includes all spendable amounts not contained in the other classifications.  
Unassigned fund balance is considered to be utilized first when an expenditure is incurred for 
purposes for which amounts in any of those unrestricted fund balance classifications could be 
used. 
 
Fund Balance Spending Hierarchy - For all governmental funds except special revenue funds, 
when restricted, committed, assigned, and unassigned fund balances are combined in a fund, 
qualified expenditures are paid first from restricted or committed fund balance, as appropriate, 
then assigned and finally unassigned fund balances. 
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NOTE B – RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL 
STATEMENTS 

 
1. Explanation of Differences Between the Governmental Fund Balance Sheet and the 

Government-wide Statement of Net Position 
 

“Total fund balances” of the District’s governmental funds ($111,274) differs from “net 
position” of governmental activities ($(767,162)) reported in the Statement of Net Position.  
This difference primarily results from the long-term economic focus of the Statement of Net 
Position versus the current financial resources focus of the Governmental Fund Balance 
Sheet.  The effect of the differences is illustrated below: 
 
Capital related items 
 
When capital assets (improvements and infrastructure that are to be used in governmental 
activities) are purchased or constructed, the cost of those assets is reported as expenditures 
in governmental funds.  However, the Statement of Net Position included those capital 
assets among the assets of the District as a whole. 

  
 Buildings and Improvements      $      2,750,000 
 Accumulated depreciation             (1,485,000) 
  Total $      1,265,000  

 
Long-term debt transactions 
 
Long-term liabilities applicable to the District’s governmental activities are not due and 
payable in the current period and accordingly are not reported as fund liabilities.  All 
liabilities (both current and long-term) are reported in the Statement of Net Position.  
Balances at September 30, 2015 were: 
 

 Bonds payable     $     (2,175,000) 
 
Deferred outflow of resources 
 
Deferred outflow of resources applicable to the District’s governmental activities are not 
financial resources and therefore, are not reported as fund deferred outflow of resources: 
 

  Deferred amount on refunding      $           75,660 
 

Accrued interest 
 
Accrued liabilities in the Statement of Net Position differ from the amount reported in 
governmental funds due to the accrued interest on bonds 
 

 Accrued interest        $          (44,096) 
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NOTE B – RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL 
STATEMENTS (CONTINUED) 

 
2. Explanation of Differences Between the Governmental Fund Operating Statements 
 And the Statement of Activities 
 

The “net change in fund balances” for government funds ($(15,480)) differs from the 
“change in net position” for governmental activities ($(11,300)) reported in the Statement of 
Activities.  The differences arise primarily from the long-term economic focus of the 
Statement of Activities versus the current financial resources focus of the governmental 
funds.  The effect of the differences is illustrated below. 
 
Capital related items 
 
When capital assets that are to be used in governmental activities are purchased or 
constructed, the resources expended for those assets are reported as expenditures in 
governmental funds.  However, in the Statement of Activities, the costs of those assets is 
allocated over their estimated useful lives and reported as depreciation expense.  As a 
result, fund balances decrease by the amount of financial resources expended, whereas net 
position decreases by the amount of depreciation expense charged for the year. 

   
 Depreciation      $        (110,000) 
 

Long-term debt transactions 
 
Repayment of long-term liabilities are reported as expenditures in the governmental fund 
statement but such repayments reduce liabilities in the statement of net position and are 
eliminated in the statement of activities. 
 
 Debt principal payments       $         120,000 
 
Some expenses reported in the Statement of Activities do not require the use of current 
financial resources, therefore, are not reported as expenditures in governmental funds. 
 

 Net decrease in deferred outflow of resources    $            (5,820) 
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NOTE C – DEPOSITS AND INVESTMENTS 
 
Custodial Credit Risk - Deposits 
 
Custodial credit risk is the risk that in the event of a bank failure, the District's deposits may not 
be returned to it.  The District does not have a formal deposit policy for custodial credit risk, 
however, they follow the provisions of Chapter 280, Florida Statutes regarding deposits and 
investments.  As of  September 30, 2015, the District's bank balance was $31,067 and the 
carrying value was $31,067.  Exposure to custodial credit risk was as follows. The District 
maintains all deposits in a qualified public depository in accordance with the provisions of 
Chapter 280, Florida Statutes, which means that all deposits are fully insured by Federal 
Depositors Insurance or collateralized under Chapter 280, Florida Statutes. 
 
Investments 
The District’s investments were held as follows at September 30, 2015: 
 

Investment Maturity Fair Value Book Value
First American Government

Obligation Fund Cl Y N/A 86,057$          86,057$          

 
 
Credit Risk 
For investments, credit risk is generally the risk that an issuer of an investment will not fulfill its 
obligation to the holder of the investment. This is measured by the assignment of a rating by a 
nationally recognized statistical rating organization. Investment ratings by investment type are 
included in the preceding summary of investments.  
 
Concentration Risk 
The District places no limit on the amount it may invest in any one.  The investments in Wells 
Fargo Advantage Government Money Market Fund INSTL Class # 1751 are 100% of the 
District’s total investments. 
 
The types of deposits and investments and their level of risk exposure as of September 30, 
2015 were typical of these items during the fiscal year then ended.  The District considers any 
decline in fair value for certain investments to be temporary.  
 
Interest Rate Risk 
The District does not have a formal policy that limits investment maturities as a means of 
managing exposure to fair value losses arising from increasing interest rates.  
 
The Bond Indenture limits the type of investments held using unspent Bond proceeds. 
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NOTE D – CAPITAL ASSETS 
 
Capital asset activity for the fiscal year ended September 30, 2015 was as follows:  
 

Balance Balance
October 1, September 30,

2014 Additions Deletions 2015
Capital assets, being depreciated

Infrastructure Improvements 2,750,000$   -$              -$          2,750,000$    
Total Capital Assets, Being Depreciated 2,750,000$   -$              -$          2,750,000$    

Less accumulated depreciation for:
Infrastructure Improvements (1,375,000)$  (110,000)$ -$          (1,485,000)$   

Total Accumulated Depreciation (1,375,000)    (110,000)   -            (1,485,000)     

Total Capital Assets Depreciated, Net 1,375,000$   (110,000)$ -$          1,265,000$    

 
Depreciation expense was charged to physical environment. 
 
NOTE E – LONG-TERM LIABILITIES 
 
Special Assessment Revenue Refunding Bonds Series 2008  
On September 11, 2008, the District issued $2,890,000 of Special Assessment Refunding 
Bonds, Series 2008 due on May 1, 2028 with a fixed interest rate of 4.76%. The Bonds were 
issued to refund the District’s outstanding Special Assessment Revenue Bonds, Series 1999. 
Interest on the Series 2008 Bonds is to be paid semiannually on each May 1 and November 1, 
commencing November 1, 2008. Principal on the Bonds is to be paid serially commencing May 
1, 2009 through May 1, 2028.  
 
The Series 2008 Bonds are subject to optional and extraordinary mandatory redemption prior to 
the due date of the Bonds as outlined in the Bond Indenture.  
 
The Bond Indenture requires that the District maintain adequate funds in a reserve account to 
meet the debt service reserve requirement as defined in the Indenture. In addition, the Bond 
Indenture has certain restrictions and requirements relating principally to the use of proceeds to 
pay for the infrastructure improvements and the procedures to be followed by the District on 
assessments to property owners. The District agrees to levy special assessments in annual 
amounts adequate to provide payment of debt service and to meet the reserve requirements. 
The District was in compliance with the requirements at September 30, 2015.  
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NOTE E – LONG TERM LIABILITIES (CONTINUED) 
 
Special Assessment Revenue Refunding Bonds Series 2008 (Continued) 
 
The following is a summary of activity of the long-term debt of the District for the year ended 
September 30, 2015: 
 
Long-term debt at October 1, 2014   $      2,295,000 
        Principal payments             (120,000) 
Long-term debt at September 30, 2015   $      2,175,000  
 
District debt is comprised of the following at September 30, 2015:    
 
Special Assessment Refunding Bonds 
$2,890,000 Series 2008 Term Bonds maturing through 2028, 
interest at 4.76%, collateralized by the pledged revenues of 
special assessments levied against the benefited property 
owners, payable May 1 and November 1. $      2,175,000 
 
At September 30, 2015, the scheduled debt service requirements on the long - term debt were 
as follows: 

Year ending
September 30: Principal Interest Total

2016 125,000$     105,256$        230,256$        
2017 130,000       98,935            228,935          
2018 135,000       92,661            227,661          
2019 140,000       86,146            226,146          
2020 150,000       79,607            229,607          

2021-2025 865,000       281,494          1,146,494       
2026-2028 630,000       61,803            691,803          

2,175,000$  805,902$        2,980,902$     

Governmental Activities
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NOTE F – SPECIAL ASSESSMENT REVENUES 
 
Assessments are non-ad valorem assessments on all platted lots within the District. 
Assessments are levied each November 1 on property as of the previous January 1 to pay for 
operations and maintenance of the District. The fiscal year for which annual assessments are 
levied begins on October 1 with discounts available for payments through February 28 and 
become delinquent on April 1. For debt service assessments, amounts collected as advance 
payments are used to prepay a portion of the Bonds outstanding. Otherwise, assessments are 
collected annually to provide funds for the debt service on the portion of the Bonds which are 
not paid with prepaid assessments. The Tax Collector's Office bills and collects the annual 
assessments on behalf of the District.  
 
Assessments and interest associated with the current fiscal period are all considered to be 
susceptible to accrual and so have been recognized as revenues of the current fiscal period. 
Only the portion of assessments receivable due within the current fiscal period is considered to 
be susceptible to accrual as revenue of the current period. All other revenue items are 
considered to be measurable and available only when cash is received by the government.  
 
NOTE G – MANAGEMENT COMPANY 
 
The District has contracted with a management company to perform management advisory 
services, which include financial and accounting advisory services. Certain employees of the 
management company also serve as officers of the District. Under the agreement, the District 
compensates the management company for management, accounting, financial reporting, 
computer and other administrative costs.  
 
NOTE H – RISK MANAGEMENT 
 
The District is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; natural disasters; and environmental remediation. 
The District has obtained commercial insurance from independent third parties to mitigate the 
costs of these risks; coverage may not extend to all situations. Settled claims from these risks 
have not exceeded commercial insurance coverage over the past three years. 
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